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THE TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 


New Delhi* the 13th January, 1998 

No. TAMP/1/97-MPT.—In exercise of the powers conferred by section 48 of the Major Fort Trust Act, 1963 (38 of 
1963), the Tariff Authority for Major Ports hereby reject the application of M/s. Kaveri Engineering Industries Ltd. as per the 
detailed order appended hereto.. 


ORDER 


S. SATHYAM, Chairman 


(Passed on 26th December, 1997) 

This case relates to an appeal filed in August 1997 by M/s. Kaveri Engineering Industries Ltd. for waiver of demur¬ 
rage charges on their uncleared cargo at the Chennai Port Trust (CHPT). 

2. While furnishing details of the cost of materials and demurrage charges by the firm, it has been contended that 
against the total cost of material of Rs. 5 crores, the demurrage charges imposed are to the extent of Rs. 2.50 crores. The firm 
considers this to be an excessive penalty. They have represented that the delay in clearance of the goods had been mainly due to 
reasons beyond their control In the meanwhile, the matter relating to waiver of demurrage charges on the representation made 
by the firm was considered and rejected by the Board of Trustees. The firm has, therefore, approached this Authority for 
sympathetic consideration of their appeal. 

3. The matter was considered by the Authority in its meeting held on 26 December,,1997. It was noted that the Board 
of trustees had itself rejected an appeal by the applicant. Subsequently, a representation made to the Government was also not 
acted upon. These facts lend support to the Authority’s own perception that the applicant firm cannot blame the port trust for 
their own inability to procure necessary documents from their customers. Also it will not be legally sustainable for the applicant 
to argue that no demurrage charges should have occurred because they had made an application to the port trust for waiver. It 
was for them to ensure that either their case was accepted in time or their cargo was cleared in time. 

4. In the result, and for the reasons given above, the application is rejected. 

S. SATHYAM, Chairman 
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